k‘ AUC Industrial System Designation

Alberta Utilities Commission Order No. U2010-106
DATED on the WW%W

2nd day of March, 2010.

ALBERTA UTILITIES COMMISSION

Appendix 1 to Decision 2010-094

Connacher Oil and Gas Limited
Algar and Great Divide Oil Sands Application No. 1605214
Industrial System Designation Proceeding ID. 263

The Alberta Utilities Commission (Commission), pursuant to section 4 of the Hydro and Electric
Energy Act and sections 2(1)(d) and 117 of the Electric Utilities Act, and Decision 2010-094
granted to Connacher Oil and Gas Limited (Connacher) this Order for an Industrial System,
subject to the provisions of the Hydro and Electric Energy Act, the Electric Utilities Act and the
Alberta Utilities Commission Act (the Acts), any Regulations made under the Acts, any Orders
made under the Acts, the Commission Rules made pursuant to the Alberta Utilities Commission
Act, and the following terms and conditions:

1. The Industrial System Designation encompasses all the facilities at the Algar and Great
Divide Oil Sands projects owned by Connacher. These facilities are located within
Connacher oil lease area in Townships 81, 82, and 83, and Ranges 11 and 12 all West of
the 4th meridian, as described in Application 1605214;

2. The Industrial System shall be comprised of the following major electric facilities:

« A cogenerating plant consisting of one gas turbine generating unit rated 15 MW
under ISO conditions, a heat recovery steam generator, and associated auxiliary
equipment;

« A cogenerating plant substation to step up the generator’s voltage to 25 kilovolts
(kV); and

« An electric distribution network of 25 kV or less to supply all facilities at the Algar
and Great Divide Oil Sands projects described in clause 1 above.

3. Connacher shall hold valid permit and licences, pursuant to sections 14 and 15 of the
Hydro and Electric Energy Act, for any future transmission facilities that may be
included in the subject Industrial System;

4. The electric energy produced from, and consumed by, the subject Industrial System is
exempt from the operation of the Electric Utilities Act, in accordance with section 117 of
the Electric Utilities Act;
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Connacher shall notify the Commission of any proposed changes to the subject Industrial
System, including changes in ownership that may result in contravening the principles
and the criteria set out in section 4 of the Hydro and Electric Energy Act and applied by
the Commission in its decision to grant the Application;

Connacher shall notify the Commission of any proposed changes to the subject Industrial
System that may affect other parties or adjacent occupants, and make an application for
the proposed changes pursuant to relevant sections of the Hydro and Electric Energy Act,
if the Commission so directs;

This Order is not transferable unless approved by the Commission; and

The Commission may cancel or suspend this Order, in whole or in part, in accordance
with section 41 of the Hydro and Electric Energy Act or may review this Order, in whole
or in part, upon its own motion or upon an application by an interested party, in
accordance with section 10 of the Alberta Utilities Commission Act.
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