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Lacombe County and the Town of Blackfalds Decision 20429-D01-2015
Joint Servicing Area Water and Wastewater Agreement Proceeding 20429
1 Introduction and background

1. The Alberta Utilities Commission (AUC or Commission) received an application on

May 13, 2015, requesting approval for a joint servicing area water and wastewater agreement
(the servicing agreement) between the County of Lacombe (Lacombe) and the Town of
Blackfalds (Blackfalds) pursuant to Section 30(1) of the Municipal Government Act, RSA 2000,
c. M-26. The servicing agreement, attached as Appendix 1, contemplates Lacombe purchasing
water and wastewater services from Blackfalds in order to serve what the parties defined as the
“joint economic area” for a term of 40 years.

2. Notice of the proposed servicing agreement was advertised on May 28, 2015, in the
Blackfalds Life and the Lacombe Globe. No objections or concerns related to the proposed
servicing agreement were received by the Commission.

3. Blackfalds owns, operates and manages the water and wastewater collection and
treatment assets used to provide water and wastewater services to its customers. Lacombe wishes
to purchase water and wastewater services from Blackfalds in order to serve the joint economic
area and Blackfalds wishes to sell those services to Lacombe.

4. Schedule “D” of the servicing agreement provides that the rates to be charged for water
and wastewater services will be calculated on a cost of service basis in accordance with the
findings and directives of Blackfalds’ yearly budget processes. Schedule “D” of the servicing
agreement also provides that the principles and practices used to determine annual rates may be
changed as a result of negotiated agreement between Blackfalds and Lacombe, as a result of a
decision or order of the AUC or as a result of either party exercising its rights under the
applicable legislation.

5. Schedule “E” of the servicing agreement outlines the dispute resolution process for
unforeseen issues that may not be defined in the servicing agreement. Either party (Blackfalds or
Lacombe) may terminate the servicing agreement before the expiry of the term of the servicing
agreement by giving three years prior written notice of termination.
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2 Decision

6. The Commission finds that the servicing agreement between Blackfalds and Lacombe is
necessary and proper for the public convenience. In addition, the Commission notes that it did
not receive any objections to the application. On this basis, and pursuant to Section 30(1) of the
Municipal Government Act, the Commission hereby approves the servicing agreement filed in
Proceeding 20429, subject to the terms and conditions contained in the servicing agreement. The
effective date of the servicing agreement is the date the servicing agreement is approved by the
Commission.

Dated on June 25, 2015.

Alberta Utilities Commission

(original signed by)

Neil Jamieson
Commission Member
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Appendix 1 — Lacombe County and the Town of Blackfalds joint servicing agreement

(return to text)

X

Appendix 1 - Joint
servicing agreement

(consists of 19 pages)
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JOINT SERVICING AREA WATER AND WASTEWATER AGREEMENT

Dated Dec &, 2014

Between:

LACOMBE COUNTY
(the "County”)

-and -

TOWN OF BLACKFALDS
(the “Town”)

Introduction

A

The Town owns, operates and manages the water and wastewater collection and treatment
assets of the Town of Blackfalds used to provide water and wastewater services to its customers.

The County wishes to purchase Water and Wastewater Services from the Town in order to serve
and Joint Economic Area and the Town wishes to sell those services to the County.

The parties agree as follows:

1. Definitions
1.1 In this Agreement, words and phrases shall mean and be interpreted in accordance with the
definitions set out in Schedule “A” attached to and forming part of this Agreement.
2. Obligations of the Parties
2.1(1) The Town agrees to supply treated water conveyed from the Town and to accept and treat
Wastewater conveyed to the Town from the County.
2.1.(2) The County shall meter the Water and Wastewater according to the terms of this agreement
2.2, The Town will use its Best Efforts to:
(a) provide Water and Wastewater Services to the County, as the County may require in
each year, up to a maximum amount equal to the Annual Flow;
(b) provide Water and Wastewater Services to the County, as the County may require on a
daily basis, up to a maximum amount equal to the Maximum Daily Flow;
2.3 The County and the Town will work cooperatively and use their respective Best Efforts to manage
and control the Peak Hour Flow to optimize operations of the WWTF.
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In witness whereof the parties have signed this Agreement to be effective from and after the Effective
Date.

THE TOWN OF BLACKFALDS

Per:

Per: s j Seal
A

Date: M % » Ze/ ¢

LACOMBE COUNTY

Per:sﬁku

Per: % ) Seal
I "

Date: \AC— /0///"7‘
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